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The sellers additionally do not know if other bidders in the 
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peer-to-peer approach, every seller... 

...the buyer, and under circumstances where there is no mechanism to 
enforce such bid. 
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... margin for dealer 78. In a particular embodiment of system 20, the 
profit margin for dealer 78 may be not disclosed to the consumer. 

[0064] Regardless of the format, pentagon sub-system 84 enables a highly 



...to increase profit margin. Since all bids in pentagon sub-system 84 will 
include yet conceal the dealer 's predetermined profit margin, all 
bidding can take place directly in front of the consumer... 

...market leverage on the spot. While aforementioned pentagon sub-system 
84 

will not remove price negotiation , it will certainly begin to reverse 
the idea that dealers and carmakers are in business to give away 
automobiles. To that... 
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... for the next sales period based on the dealer's sales for the same 
period prior , i.e. 30 day period 5. Area Registrations: calculation of 
the best-selling models in... 

...Trend Analysis: specific model trending of vehicle sales in the area of 
dominate influence 7. Market Valuation : real time valuation of all 



vehicles in the inventory and the markets 8. Trading Costs actual or 
expected cost of ...integration will connect dealers and data providers 
in real time. Based on the dealer's previous vehicle sales, the NAMX 
systems will provide them with a map of their area of... 

..setup periodic renewal or push a button to buy the data from the 
provider. The current cost of data sales and distribution is very high 
for providers while the value of... 
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... price meets or falls below the reserve price. A reserve price dollar 

amount may be hidden from the bidders , but the bidder may know 
that 

there is a reserve price on a line item (or not), and... 

...bid decrement value is $5. The next bid must be $95 or less in a 
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[00531 As an example, if the initiator does not want bidders to see their 
ranks... 
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However, the existing auction method based u'pon the lowest bid price 
has various problems in that bid prices of other bidders are not 
disclosed in real time and hence it is difficult for a bidder to 
appropriately select a... 
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Minimum RP Increment: (Note that this is not disclosed to suppliers 
when they 

view the 'Market Rules' page) 

Currency: (this defaults to the same currency as. ..By way of example, 
Figure 4 shows a buyer bid history page for a factored reverse auction 
event that includes time extension and reserve price negotiation . 

A 'View Only' logon role is also available for buyers, as the buyer now 
has... 
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... from a web based FX trading system), the challenge is an extreme one. 

The 'reverse auction ' approach is meant to address this problem. In a 
reverse auction , the portal sends out a RFQ to e.g. 5 participating 
banks if an end. ..live prices change (the 'fast quote' system) or else 
terminate when Eve prices change (the ' reverse auction ' system). In 
a spot FX implementation, for example, a 10 second pre-defined time 
window. ..which point the pricing engine is updated with a Eve market 
price and a new forecast price is calculated. The system may also be 
configured, as is the case for third-party portals, to produce a 
forecast price good for t + (2x1) seconds (where I equals latency) 
using market data divided into equal (t+21) time segments, but where the 
next price is forecast using historical data starting from only t 
seconds later (not t+21). However the process will still be using a 
(t+ 21 ) time interval to forecast a ...shows a timing diagram 
illustrating how at t = 60 seconds, forecasting can begin since enough 
historic data has been collected in the previous minute. Forecasting 
is repeated every 6 seconds (t = 6 seconds, 12, 18 etc). Assuming a...1 
month swap price is observed over 10 x 30 second time segments with the 
forecast price valid for 30 seconds), and may also be configured per 
customer. 

The optimal forecasting. ..PriceLockTm system can also be used to supply 
execution rates in both fast quote and reverse auction systems. If an 
end-user, viewing the Figure 6 'Market Sheet', wishes to trade a. ..trade 
at the fixed price. Windows are re-sizeable and columns are 
interchangeable. 



In a reverse auction system (as explained earlier) a bank is asked to 
supply a price in 25 seconds... 
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Detailed Description 
SYSTEMS AND METHODS FOR FOR REVERSE AUCTI ON OF 
FINANCIAL INSTRUMENTS 
RELATED APPLI CATI ON DATA 

The present invention clairas priority from U. S. Provisional Patent 
Application No. 60/21 1 ,890, titled "Systems And Methods For Reverse 
Auctions 

Of Derivative?, filed June 14, 2000, and from U.S. Provisional Patent 
Application No. 60... 

...trading of financial instruments, and more particularly to online 
digital marketplaces and methods for the reverse auction of financial 
instruments such as derivatives. 

BACKGROUND OF THE INVENTION 
A wide range of in... 

...inherent in using a voice-based system by utilizing the present 
invention's unique electroniz, reverse auctioning process to 
arionymously obtain bids simultaneously from one or many participating 
dealers, as discussed, in. ..example of a request for price 
acknowledgement interface. 

FIG. 43 is a flowchart of the reverse auction process in accordance 
with an embodiment of the present invention. 
DETAILED DESCRIPTION OF THE PREFERRED... 

...as a switch auction. In the auctions, the price is preferably 
predetennined by the system prior to the auction taking place. The 
prices determined by the system are referred to hereafter as the fair 
price . 

The systems and methods of the present invention are designed to reflect 
the fact that. ..This is because large orders in the market often tend-to 
adversely 
53 

move the price of the market as market participants back off such 
large size. The ability for the passive trader to... 

...been executed (inverted exclamation mark)S an additional difference 
between the system 10 and many prior art systems. In operation, once 



an 

amount has been entered into the will-do-more... 

...the Reject button 346, or the counterparty can request a different 
amount that is then present back to the user who then has a discrete 
period of time to respond. The. ..for purposes of limitation, the scope of 
the invention set forth in the claims. 

V. Reverse Auction According To One Embodiment of the Invention 
For purposes of the following description, the eCFOTM... 

...detail above. The present invention may also be referred to herein 
interchangeably as the Blackbird reverse auction process. . One obj 
ective of the present invention is to build an electronic infrastructure 
that. ..all counterparties to remain anonymous unless they chose to reveal 
themselves. 

eCFOTM features a unique reverse auction process that considers 
dealers credit preferences and allows all parties to remain anonymous 
while using... 

...desired instrument, an end-user may create a market for the instrument 
by initiating the reverse auction by send out a Request-ForPrice, or 
RFP, to selected parties (as fitted by the... 

...If 'approve' 782 is selected, the end-user will be allowed to 
participate in the reverse auction process. If 'no interest' 784 is 
selected, the dialog box disappears and the RFP process... 

...price. Otherw(inverted exclamation mark)se, the end-user can cancel the 
transaction. Therefore, the reverse auction process allows the client 
to select the best price or choose to negotiate with one. ..near the 
executed price or spread level. 

FIG. 43 illustrates a flow chart representing a reverse auction 
transaction between at least one end-user and at least one dealer, 
according to one... 
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Claims 

Detailed Description 

... a group of interested buyers to a seller and, based on the number of 
buyers, negotiates a discount. Priceline can be thought of a reverse 
auction . Consumers individually make offers to buy airline tickets, 
hotel rooms, cars, and other items. 

Priceline... 

...from becoming too high. If the minimum value of the item is set to the 
market value of the item, then the seller has received fair value 
before the auction begins. The additional proceeds from the auction 
provide the seller with proceeds above the market value. 



Meanwhile, the buyer paid a price below the market value. Thus, the 



present invention 1 . . .the particiilar item being sold. In some cases, the 
minimum value is equal to the market value of an item . Note that the 
term "iteirf 'is used to mean a product or... 

...120 stores the minimum value by which a particular bid must be greater 
than the previous high bid. Maximum increment field 1 22 stores the 
maximum value by which a particular bid can deviate from a previous 
high bid. Bid cost field 124 is the cost a user must pay to purchase... 

...a pointer to a record storing a list of all the bids for the auction. 
Current win bid field 1 30 stores the inforination about the current 
winning bid (e.g. the current high bid). 

Figure 3c depicts record 13 8 which stores information about the 
purchases of... 

Claim 

... a group of interested buyers to a seller and, based on the number of 
buyers, negotiates a discount. Priceline can be thought of a reverse 
auction . Consumers individually make offers to buy airline tickets, 
hotel rooms, cars, and other items. Priceline... 

...of the above services add entertainment value to the purchase. 
SUMMARY OF THE INVENTION 

The present invention, roughly described, provides for a data 
processing system that can be used to conduct... 

...from becoming too high. If the minimum value of the item is set to the 
market value of the item, then the seller has received fair value 
before the auction begins. The additional proceeds from the auction 
provide the seller with proceeds above the market value . Meanwhile, 
the buyer paid a price below the market value . Thus, the present 
invention 1 5 allows the interests of many consumers to be aggregated in 
order to reduce the sale price of an item. One embodiment of the present 
invention includes storing a minimum price for selling an item in the 
computer system and... 

...the auction so that the final sale price of the auction is lower than 
the market price of the item . For example, the bid increment can be 
restricted to a low number... 

...maximizes the excitement and prevents the price from rising too high. In 
one embodiment, the present invention is performed as an on-line 
service accessible via the Internet, or other network... 

...or other network) can access the server and participate in the modified 
online auction. 

The present invention can be accomplished using hardware, software, or 
a 



combination of both hardware and software. The software used for the 
present invention is stored on one or more processor readable storage 
media including hard disk drives... 

..PLDs, and 1 5 special purpose computers. These and other objects and 
advantages of the present invention will appear more clearly from the 
following description in which the preferred embodiment of... 

..DESCRIPTION OF THE DRAWINGS 

Figure 1 is a block diagram depicting one embodiment of the present 
invention. Figure 2 depicts a sample format for storing information about 
an item. Figures 3a... 

..storing user data. 

Figure 6 is a flow chart depicting one embodiment method of the present 
invention. ...competitive bidding. 
DETAILED DESCRIPTION 

Figure 1 is a block diagram depicting one embodiment of the present 
invention. Specifically, Figure 1 shows a computer system 10 connected to 
network 12. A computer... 

..5 network, the Internet, an Intranet, or some other network suitable for 
use with the present invention. In one embodiment, computer system 1 0 
is used to provide a modified auction... 

..high. Other variations and embodiments of the above description are 
within the spirit of the present invention. In one embodiment, the cost 
of the rights to bid is set at a... 

..one alternative, the price is set so that the price multiplied by the 
number of expected entities participating in the auction will be equal 
to the minimum price. Computer system 10... 

..g. modem, router, Ethernet card, etc.), and other peripherals, etc. In 
one embodiment of the present invention, network 1 2 is the I nternet and 
computer system 1 0 provides a web site that... 

..in a separate storage medium. 5 Application server 22 performs the core 
functionality of the present invention, and is in communication with 
web server 20. In one embodiment, application server 22. ..the particiilar 
item being sold. In some cases, the minimum value is equal to the market 

value of an item. Note that the term "iteirf 'is used to mean a 
product or... 

..120 stores the minimum value by which a particular bid must be greater 
than the previous high bid. Maximum increment field 1 22 stores the 
maximum value by which a particular bid can deviate from a previous 
high bid. Bid cost field 124 is the cost a user must pay to purchase... 



..a pointer to a record storing a list of all the bids for the auction. 
Current win bid field 1 30 stores the inforination about the current 
winning bid (e.g. the current high bid). Figure 3c depicts record 13 8 
which stores information about the purchases of... 

..information field 190 could include bank account information or other 
data to effectuate a purchase. History field 1 92 stores historical 
bidding and purchase information for this particular bidder. Figure 6 is 
a flow chart describing one embodiment of a method of the present 
invention. In step 202, computer system 10 receives the information from 
the seller. This information. ..pages on web server 20. The seller profile 
includes information about the seller such as prior history , address, 
user name, log in name, password, etc. If a seller profile already 
exists, then... 

..a selection to make a bid, purchase rights to bid or go back to the 
previous page. If the user selects to go back to the previous page, 
the method loops back to step 300. If the user selects to purchase rights 



..known in the art, the user typically has the option of going back to a 
previous page. In one embodiment, the web site implementing the user 
interface described by Figure 8 to bid, the number of bid rights still 
available for purchase and the estimated time left until the modified 
auction. The user can also be provided with a means... 

..410 to update the auction data. In one embodiment, step 4 1 0 includes 
changing current win bid field 130 of record 1 10, adding a new bid ED 
field into... 

..to step 414. In one embodiment, the seller sets the minimum price to be 
the market price of the good. Thus, when all of the rights to bid 
have been purchased, the seller has already 1 5 received the market 
value of the good, and the proceeds from the competitive bidding will 
provide the seller with additional proceeds beyond the market price. 
During the auction of step 212, the maximum increment is set to a small 
number as compared to the market price and the duration of ...each 
bid, it is likely that the final auction price will be far below the 
market price of the good. Thus, the bidder who wins the auction will 
be purchasing the good at a price much lower than the market price . 
The bidders who did not win the auction only paid a small fee to purchase 



...not win the auction. Consider, for example, a seller attempting to sell 
a radio. The market price for that radio is $200 I n one alternative, 
the seller sets a minimum value of... 

...e.g. $200.00 + $35.00) and the winning buyer paid far less than the 



market 10 value of the radio (e.g. $35.00 +$ 1 .00). The entities 
losing the auction only... 
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Detailed Description 

... and sell goods between numerous, widely dispersed parties. Many of 
these opportunities are implemented in auction type scenarios, either 
direct conventional auctions or in reverse auctions . Conventional 
auctions are exemplified by eBay, Inc. 

(http://www.ebay.com); ZD, Inc. (http://auctions.zdnet.com... 

...system used by egghead.com is described in U.S. Patent No. 5,835,896. 
Reverse auctions , in which buyers state a price they are willing to 
pay for a particular product... 

...and thus reveal his/her identity before being permitted to use the 
system. In the reverse auction system, the user may not know the 
seller before being committed to a purchase and is therefore subjected 
to a purchase of a... 
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ABSTRACT: Three designs of auctions with quality thresholds are 
considered. The quality threshold is not known with certainty by 
the bidders . In one scheme, quality plans submitted by potential 
bidders are evaluated first and price bids... 



35/3, K/26 (Item 7 from file: 1 39) 
Dl ALOG(R) File 139:EconLit 

(c) 2008 American Econom ic Association. All rts. reserv. 
227820 

TITLE: The Expected Stop-Out Price in a Discriminating Auction 
AUTHOR(S): Spindt, Paul A.; Stolz, Richard W. 
AUTHOR(S) AFFILIATION: Board Goves/Fed Res System; Cal State 
JOURNAL NAME: Economics Letters, 
JOURNAL VOLUME & ISSUE: 31 2, 
PAGES: 133-37 

PUBLICATION DATE: December 1989 
ISSN: 0165-1765 



DOCUMENT TYPE: Journal Article 
ABSTRACT INDICATOR: Abstract 

ABSTRACT: Optimal bidding strategies and expected seller revenues in 
price discriminating auctions have been derived in previous 
studies. We extend this research by characterizing the behavior of the 
expected stop... 



~ ~ Full text NPL files - 1 
22/ 3,K/ 1 

Dl ALOG(R) File 20: Dialog Global Reporter 
(c) 2008 Dialog. All rts. reserv. 

14595749 (USE FORMAT 7 OR 9 FOR FULLTEXT) 

BELZBERG HOSTS ALLEGHENY COUNTY'S 1 ST ON LI N E REVERSE- 
AUCTI ON 
ASIA PULSE 
January 1 1 , 2001 

JOURNAL CODE: WAPL LANGUAGE: English RECORD TYPE: FULLTEXT 
WORD COUNT: 1059 

(USE FORMAT 7 OR 9 FOR FULLTEXT) 

Sunbelt Technologies of Pensacola, FL. 
The bidding took place within an 8-hour window, allowing suppliers 
with slow, dial-up Internet connections to bid along with suppliers with 
access to high speed connections. Many suppliers took advantage of 
Belzberg's unique Proxy Bid feature to set their bottom-line prices... 
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s perspective, this allows them to expand their revenue 



opportunities and compete for business otherwise not known to them 
and 

that best reflects their capabilities and capacities. From the buyer side, 
RFQs... 
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as reverse, private and sealed bid capabilities. Sealed bid- 
auctions ensure bids and bidders are not disclosed until after the 
auction has taken place. 

By operating a transparently level marketplace combined with 
comprehensive utility news and neutral advice on effective buying and 
transferring between suppliers , www.BuyENERGYonline.com will provide 
UK 

businesses with an online procurement system that provides major... 

... In particular, dramatically lower administration, time savings, 
comprehensive tendering, transparent cost comparison, up to date 
supplier 

information and live supplier bidding, will provide energy buyers with 
complete decision making control in a simple, easy to... 
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the sale of the systems to suppliers. 

Cisco's involvement addresses a major problem any supplier exchange 
faces -- getting suppliers connected to the exchange so they can use all 
of its functions. "Cisco plays a key role because it gives suppliers 
quick access," said Brian Kelley, president of Ford's e-business unit. 

While suppliers have been able to browse the site and learn about 
what the exchange does, according... 

... have been done primarily between Ford and its big auto parts companies, 
called Tier 1 suppliers , many of whom are already Internet-savvy. 

Mr. Kelley said the exchange completed a $78... 
...of operation. In that auction, Ford saved $1 0-million (US) on the 
purchase of an undisclosed part from a supplier , he said. 

Auto-xchange, which operates as a separate entity and is expected to 
be... 

... be part of the e-commerce infrastructure. In addition to providing the 
hardware to get suppliers connected, Cisco said the company would 
provide 

its expertise in supply chain management. 
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...TEXT: the Internet have emerged as one option to reduce purchasing 
costs. 

Business-to-business online auctions 

Business-to-business online auctions are downward pricing, or reverse 
auctions performed in real time over the Internet or through a private 
network (Vigoroso, 1999; Baatz...bids is shown in Figure 2 for a selected 



group, or "lot", of parts. The " current price", also known as " historic 
" price, is the most recent price paid by the buyer for the parts contained 
within... 

...buyer to consider it worthwhile to source the parts to another supplier. 
The difference between current and desired price can thus represent 
switching costs. The auction is conducted in real-time... 

...process. Suppliers judged to be competitive are shown in the shaded 
oval. Note that the market price is approximately US$400,000. Supplier 
quality performance, delivery performance, or other factors may preclude... 
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help. 

Different auction formats 

Described below are some of the more popular formats for online 
auctions : 

Classic reverse auctions . This format is appropriate for 
situations in which a fragmented supply market exists, and purchase... 

...type of market, ultimate transparency is desired. While the buyer knows 
the identity of each supplier , the suppliers ' identities are unknown 
to each other, and dynamic pricing information is communicated to all 
participants as it is... 
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integrate all the benefits found in earlier e-commerce models, such 
as fixed-price selling, auctions , and reverse auctions ," said 
Purnendu Ojha, CEO of NexTag. "Our Exchange technology enables leading 
web 

sites such as... 

...is located on the Internet at www.egghead.com. 

With the exception of statements regarding historical matters, this 
press release may contain "forward-looking" statements, including 
projections about the company's... 

...not guarantees of future performance and actual results could differ 
materially from the company's current expectations as a result of 
numerous factors. For example: additional issuances of the company's 
common 

stock may have the effect of lowering the market price of the company's 
shares; it may be more difficult than the company anticipates, as... 
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...ABSTRACT: Priceline operates primarily as an online intermediary for 
consumers who seek goods or services from unknown sellers by 
attaching 

fixed prices or certain conditions. Participating sellers then can accept 
or decline the... 
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...trend, look at the recent flurry of 

alliances in the e-business space over the past couple of weeks: 
Wells Fargo & Co. [WFC] April 25 closed the first stage of a... 

...these begin to illustrate just how much the e-commerce 

world has changed in the past five years and is rapidly changing still. 

Vendors also are looking to acquisitions as a. ..which also offers e-payments 

software and offerings focused on the financial 

institution market, is expected to gain from the capital infusion 

broadband infrastructure. Harbinger's acquisition by Peregrine, an asset... 

...the existing paradigm and replace it with a next-generation set of 
processes. 

Over the past couple of years, companies have begun to flock to 
the Internet as a means of... 

...so elusive for so 

long. A report from the market research firm GartnerGroup in January 
predicted 

B2B e-commerce will grow from $145 billion in 1999 to $7.29 trillion in... 
...catalyst for this growth will be trading 

communities or "e-markets". E-market makers are projected to facilitate 
$2.71 trillion e-commerce sales transactions in 2004, representing 37 
percent of 

...and mortar sell-side initiatives will fuel the B2B e-commerce 
fire significantly, as e- m arket maker valuation envy and Wall Street 
pressures drive brick and mortars to accelerate sell-side e-commerce... 
...based International Data Corp.'s (IDC) Extranet Commerce 
Services Program. 

"It will be a while before developers have it down to the point where 
that's an easy thing to do. ..are developing extranets and e- 
marketplaces. E-marketplaces can take a variety of forms including 
auctions , reverse auctions or dynamic exchanges. "This is clearly an 
example of 



where just having the top tier... 



